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Brazil’s DXA Investments has acquired a roughly 12% stake in cold pressed-juice company
Greenpeople Participações SA, as the private-equity firm adopts a new fundraising model aimed
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DEALS

Brazil’s DXA Investments Backs
Juice Maker Greenpeople
DXA tested a new fundraising system that pitches individual deals instead of funds to ordinary
investors

Brazilian consumer preferences are shifting to healthier foods, driving demand for Greenpeople
juices, DXA says.
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at attracting investors with as little as $10,000 to invest.

Founded in 2014 by Bianca Laufer, Rio de Janeiro-based Greenpeople supplies cold-pressed
fruit juices to Brazilian supermarket chains and other retailers. Cold-pressed juices are made
using a hydraulic press, rather than a blender or other devices.

Greenpeople also is backed by Joá Investimentos, a local venture-capital firm, as well as Brazil’s
Gouvêa Vieira family, fashion entrepreneur Oskar Metsavaht and Ms. Laufer.

DXA expects the juice maker to benefit from a growing consumer preference for healthier food,
said DXA Chief Executive Oscar Decotelli. Greenpeople’s annual revenue, which was growing at
about 50% a year before the coronavirus pandemic hit, is expected to exceed 100 million
Brazilian reais ($18.6 million) within two years as the company expands its home-delivery
services and its offerings for children, he said.

DXA used the deal to test a new fundraising approach that aims to reach ordinary investors along
with the wealthy and institutional funds. Instead of raising traditional private-equity funds as it has
in the past, the Rio de Janeiro-based firm will use deals it has developed to offer investors a
chance to back them and ultimately form their own, DXA-managed portfolios, Mr. Decotelli said.

“We’ve changed our business model,” he said. “We aren’t going to manage traditional funds
anymore. We’re democratizing the access to investors through technology.”

Eight investors backed the Greenpeople transaction, for which the firm set a minimum
commitment of $100,000, he said. Mr. Decotelli added that the firm will seek to attract many more
investors to future deals by lowering the minimum to about $10,000.

However, the Greenpeople deal wasn’t widely marketed, Mr. Decotelli said. “We’re still testing the
technology. This was a 100% digital process without any physical meetings.”

DXA, which was founded in 2012 and typically backs early-stage companies, is moving away
from traditional private-equity funds after the pandemic exacerbated an already difficult
fundraising environment in Latin America. Even before the coronavirus outbreak, investors fretted
about slow economic growth in the region, weak currencies and political uncertainty. Brazil’s
economy is expected to contract this year by 5.8%, according to the International Monetary Fund.

Brazilian private-equity and venture-capital firms raised BRL6.6 billion last year, less than half the
BRL13.6 billion they collected in 2018, according to the Brazilian Private Equity and Venture
Capital Association. These firms raised BRL4.54 billion this year through June, the group’s data
show.
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Mr. Decotelli pointed to Brazil’s historically low interest rates, which are encouraging more
investors to embrace alternative assets. In addition, growing efforts by regulators in other
countries, including by the U.S. Securities and Exchange Commission, to open private-equity
funds to more than institutions and wealthy individuals has helped ordinary investors learn about
alternative investment opportunities, he said.

DXA began raising its second fund, DXA Excelsior II, in 2017, seeking up to $75 million, but
suspended fundraising efforts as it shifted to a technology-based model, Mr. Decotelli said. The
broader use of technology for investment activities brought on by the pandemic created the right
conditions for DXA to make the move, he added.

“The pandemic forced a technology change, accelerated the shift to digital and increased the
chances that investors will be willing to make investment decisions without meeting personally,”
Mr. Decotelli said.
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