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As the new year has unfolded, WSJ Pro Private Equity reached out to a range of private-equity
professionals to get their insights on the year that just passed and the one that lies ahead.
Today, Oscar Decotelli, chief executive officer at Brazilian private-equity firm DXA Investments,
shares his perspective on the outlook in Latin America. Responses have been edited for clarity.

WSJ: What surprised you the most about 2019?

Oscar Decotelli: In my opinion, the biggest surprise for the year was the fact that [the Federal
Reserve] cut [interest rates] by 75 basis points and yet the U.S. dollar and the U.S. economy

This copy is for your personal, non-commercial use only. To order presentation-ready copies for distribution to your colleagues, clients or customers visit
https://www.djreprints.com.

https://www.wsj.com/articles/in-their-own-words-with-dxas-oscar-decotelli-11579908384

I N D U ST RY  N E WS

In Their Own Words With DXA’s Oscar
Decotelli
The chief executive of Brazilian private-equity firm DXA Investments shares his thoughts on the
surprises of 2019 and the potential challenges that lie ahead for private-equity in Latin America
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remained strong throughout the year. This impacted all capital flows around the world,
creating a situation where U.S. [dollar-denominated] debt and equity investment opportunities
are now priced at levels that are not aligned with the fundamentals. As an emerging-market
specialist, we look for fundamentals and value whenever we are investing. Thus, in our view,
the total amount of US$16 trillion of negative yielding bonds simply is an unstable reality.

WSJ: What do you think will be the biggest challenge your corner of the industry faces in 2020?

Mr. Decotelli : In theory, low interest rates should result in cheaper credit conditions. People
would borrow more money, and as a result, the economy would expand. However, it’s not what
is happening in practice. We do not see any countries with low rates growing at substantially
high levels. It’s worth noticing that some countries that have negative rates are on the brink of
a recession, such as those in the Eurozone. In addition, countries with negative interest rates
are issuing bonds that have a negative yield. As a result, people’s savings (which are largely
composed of government bonds) are decreasing over time. In 2020, the biggest challenge will
be to understand where the growth will come from on a macro level and observe with detail the
growth impact of the micro reforms that countries such as Brazil have [implemented] in 2019,”
as well as how international capital flows will behave.

WSJ: If you could know the answer to one question affecting the private-equity industry in
Brazil in 2020, what question would you ask?

Mr. Decotelli: We are currently experiencing a time of economic and political instability in
Latin America.

Since Latin America is formed by a group of countries, an event that leads to strong instabilities
[in some countries] also leads to speculation in others. It would be worth knowing how
investors are interpreting this scenario. Amid the turmoil in some [Latin American] countries,
Brazil’s growth is rebounding as the country regains investors’ confidence with fiscal, labor,
pension and administrative reforms. That said, the country is apparently swimming against its
neighbors’ tide. What is left for us to know is how much the unstable Latin American scenario
will affect investors’ confidence in Brazil.
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